PAGE  
2

===========================================================================
ACTION UKRAINE REPORT - AUR
An International Newsletter, The Latest, Up-To-Date
                       In-Depth Ukrainian News, Analysis and Commentary

                        Ukrainian History, Culture, Arts, Business, Religion,
           Sports, Government, and Politics, in Ukraine and Around the World

                                                     
ACTION UKRAINE REPORT - AUR - NUMBER 756
Mr. E. Morgan Williams, Publisher and Editor
PUBLISHED IN WASHINGTON, DC, WEDNESDAY, SEPTEMBER 13, 2006
Help Build the Worldwide Action Ukraine Network
Send the AUR to your colleagues and friends, urge them to sign up

               --------  INDEX OF ARTICLES  --------
Clicking on the title of any article takes you directly to the article.
Return to the Index by clicking on Return to Index at the end of each article
7.   REPRESENTATIVES OF U.S. BUSINESSES MEET WITH US 

 HYPERLINK "outbind://70-00000000D1FF1959CF230B49AAFF00A16572D75D04975800/" \l "a7" AMBASSADOR TAYLOR IN KYIV ABOUT NEEDED REFORMS
Action Ukraine Report (AUR) #756, Article 7

Kyiv, Ukraine, Wednesday, September 13, 2006

KYIV - Several representatives of U.S. companies doing business in Ukraine met with U.S. Ambassador Williams Taylor in Kyiv last Friday.  The meeting was arranged by Morgan Williams, Director, Government Affairs, Washington Office, SigmaBleyzer Emerging Markets Private Equity Group.  Williams serves as Chairman of the Executive Committee of the Board of Directors of the Ukraine-U.S. Business Council in Washington.

 

Vadym Bodayev, Head of the Kyiv Representative office of SigmaBleyzer, briefed Ambassador Taylor on the latest developments concerning the ongoing issue regarding the U.S. Overseas Private Investment Corporation (OPIC) and the work to resolve an outstanding insurance claim OPIC has against the government of Ukraine.  The unresolved claim has the OPIC program shut down for Ukraine at the present time. 

 

Dr. Irina Paliashvili, President and Senior Counsel, Russian-Ukrainian Legal Group, P.A., Kyiv and Washington, D.C., discussed with the Ambassador the present status of the legal framework for doing business in Ukraine and the highest priority legislative reforms that need to be adopted by the Parliament. [see article one above by Irina Paliashvili, AUR Editor]

 

Paliashvili said, "he current legal basis for doing business in Ukraine is not only inadequate, but to a large extent it sabotages the development of a market economy in Ukraine. The main priority for the Government, therefore, should be to act, and to act swiftly and decisively.

Ukraine's legal system can be improved immediately and dramatically just by cancelling the most archaic and damaging legislation, using the so called 'guillotine' principle, which worked successfully in other countries that undertook modernization reforms."

 

David and Tamara Sweere, founders of the Kiev-Atlantic Agricultural Group, provided information about the great agricultural potential that still exists in Ukraine, especially in the production of crops for energy.

 

David Sweere told Ambassador Taylor, "Because of the shift in world-wide food and energy economics, and based on its unique land mass and climate to this important region of the world, Ukraine has a significant opportunity to develop an entirely new, highly profitable industry based on the production 

of efficient, clean and profitable bio-based energy.  

While there has been some talk and efforts made towards the support and development of the bio-diesel industry from vegetable oil in Ukraine, the fundamentals of ethanol production for energy from corn and other grains are far more compelling."

 

Sweere said the development of this opportunity for Ukraine is nearly 100% related to the acceptance, understanding, support and will of the Government of Ukraine to provide the required dependable assurances (such as opening US OPIC for example) that would be required to warrant the open playing 

field to allow the industry to develop and the products to be mandated for use and distribution without threat or interference by the well established traditional energy sources and interests.  

 

"Maybe this is too much to expect, but, the alternative for Ukraine is not bright as it relates to its competitive posture in both the field of agriculture production and/or energy without moving into the 21st Century with the rest of the world," Sweere told Ambassador Taylor.

 

Morgan Williams discussed the ongoing program of the Ukraine-U.S. Business Council with the Ambassador.  Council members would like to see many more legislative reforms adopted in Ukraine that would improve the business environment, a clear-cut level-playing-field program of VAT tax refunds, and a much improved legal system for the protection of property and contract rights.

 

Ambassador Taylor said he has had several meetings with Ukrainian government officials about moving critical economic and business related reforms forward yet this year.  The Ambassador said he will be working closely with U.S. businesses in Ukraine and asked the business leaders to stay in contact with him regarding the business climate in Ukraine.  -30-
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